
ADDING 
VALUE
By having enhanced information ahead of 
client meetings, as well as the ability to 
contextualise exposures in relation to our 
insured’s competitors, we are able to:

HOLD MORE
MEANINGFUL MEETINGS
WITH CLIENTS

ADD VALUE BY HIGHLIGHTING 
DIFFERENCES BETWEEN THEM
AND THEIR PEERS

AN EXAMPLE OF OUR CAPABILITIES:
INSPECTION RATES FOR AN OPERATOR
RELATIVE TO THEIR PEERS

2.5K

2.0K

1.5K

1.0K

0.5K

0
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

TOTAL MILES

70%

60%

50%

40%

30%

20%

10%

0%

% INSPECTED FOR CLUSTER % INSPECTED

TO
TA

L 
M

IL
ES

%
 O

F IN
SPECTED M

ILES

OUR DATA 
ANALYSIS

some
rights
reserved

2023

SURFACING THE SCIENCE: 
US PIPELINE OPERATORS

Currently there are over 2,175,000 miles 
of oil and gas pipelines on the planet.1  
That’s the equivalent distance of

1. space.com

9TRIPS TO 
THE MOON

Given this vast infrastructure, 
it’s perhaps no wonder that 
when an accident happens it 
can have wide reaching and 
very expensive consequences. 

These accidents are normally 
characterised by a pollution 
incident from a liquid pipeline, 
where hydrocarbons escape and 
can enter water courses which 
carry the pollutants for many miles 
and may cause extreme damage to 
the environment. 

Alternatively, a gas explosion 
in a populated area can have 
devastating consequences for 
people and property. 

WHY USE  
PIPELINES?

EFFICIENT DELIVERY 
OF LARGE QUANTITIES 

Pipelines are essential at moving 
large quantities of fuel both from 
offshore production assets, and 
onshore from areas of production to 
areas of fuel demand.

REDUCING TRUCKS 
ON THE ROAD 

By using pipelines, the number 
of trucks on the road can be 
significantly reduced. From a 
liability perspective, this is a risky 
area in itself, with automobile 
liability making up a large portion of 
an energy underwriters’ claims.

ENERGY EFFICIENCY 

Additionally, energy consumption 
of operating a pipeline is small, 
and therefore, environmentally 
friendly. Fuel can be transported 
day and night at the same speeds, 
unaffected by weather conditions.
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65%
of the planet’s pipelines 
are located in our 
target market2

Pipeline infrastructure is extremely 
varied which makes pricing these 
assets highly complex.  
With all of these factors, it’s easy 
to see how tricky this area is 
to underwrite.

A HIGHLY COMPLEX 
INFRASTRUCTURE

The assets aging 
over time

Maintenance 
schedules 
vary between 
operators

Different 
materials 
are used to 
construct 
pipelines 

The varied 
topography and 
type of product 
in the pipe 
makes pricing 
these assets 
highly complex 

The variability of 
environmental 
regulation 

Differences 
in third party 
exposure from 
state to state 
and between 
countries
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Using publicly available data which is 
submitted by 4076 pipeline operators to the 
US regulator, we are able to map and expose 
detailed information on all US regulated pipe. 

MILEAGE OF ALL REGULATED 
PIPELINES IN THE US

GAS DISTRIBUTION

GAS TRANSMISSION

GAS GATHERING

HAZARDOUS LIQUIDS

HIGH CONSEQUENCE AREA MILES

LEVERAGING DATA  
TO GAIN INSIGHTS 
INTO CLIENTS

DISTRIBUTION OF PHMSA 
REGULATED  PIPELINES
ACROSS THE US
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Scale

DISTRIBUTION OF PHMSA 
REGULATED PIPELINES 
ACROSS THE US
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TOP 10 STATES  
TYPES OF PIPELINE 

GAS DISTRIBUTION

GAS TRANSMISSION

GAS GATHERING

HAZARDOUS LIQUIDS

AS AN ASSET OWNER THE PURCHASE OF LIABILITY INSURANCE IS 
KEY TO MANAGE RISKS, AND AS AN UNDERWRITER, THERE’S NEVER 
BEEN A BETTER TIME TO USE THE HUGE AMOUNT OF DATA WE ARE 

ABLE TO ACCESS IN ORDER TO ACCURATELY ASSESS AND PRICE THE 
RIGHT INSURANCE SOLUTIONS.

By collating data for each risk we are able 
to build up a macro picture of the biggest 
risk factors as well as softer underwriting 
features, ranging from pigging (inspection) 
frequencies, type of material used to build 
the pipeline, etc. The key is then to match 
these up with relevant claim data to build 
up risk profiles for different types of pipe.

COST OF CLEAN-UP PER BARREL 
OF OIL, HCA VS NON-HCA

16 TIMES
more costly to clean up a barrel 
of oil in a High Consequence Area 
(HCA) than  outside of an HCA. 

An example, data has shown 
us that it is on average

BUILDING A   
BIGGER PICTURE

NON-HCA BARREL

HCA BARREL

When analysing High Consequence 
Area (HCA) states with more than 30 
HCA spills since 2010, the data has 
indicated that it costs approximately

7 TIMES
to clean up a barrel of oil in California 
than in other HCA states.

RELATIVE COST PER BARREL  
OF HCA SPILLS

ILLINOIS LOUISIANA OKLAHOMA TEXAS

CALIFORNIA

inigoinsurance.com
info@inigoinsurance.com
Contact us for more information

WE BELIEVE THIS APPROACH IS UNIQUE IN THE MARKET AND A 
GAME CHANGER FOR PIPELINE ASSET UNDERWRITING AND WILL 
ALSO ENSURE INIGO’S LONGEVITY IN THE MARKET AND PROVIDE 

CLIENTS WITH A LONG TERM INSURANCE SOLUTION.
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WIN-WIN
WIN FOR OUR CLIENTS 

For clients, this means we are 
able to offer an alternative 
quote to their existing pricing 
which is based on their unique 
risk factors. Thanks to our 
insights we will therefore either 
be able to provide a quote 
where we may win business 
that the market has historically 
over-priced, and avoid business 
where the client already has 
an option that presents better 
value than the exposures 
they represent. 

WIN FOR INIGO 

For Inigo this is a great 
opportunity to expand our 
appetite into niche areas 
of the pipeline space that had 
been previously difficult to 
have certainty around pricing.

By using a blend of risk management data and factual historical evidence 
from our dataset we are able to create a successful union between the art 
and science of underwriting, which uses micro scale management data 
combined with thousands of data points from all US regulated pipelines. 

Authored by:
Allie Tonna 
Senior Underwriter – 
Marine & Energy Liability
Anthony Sa’id 
Pricing Analyst


